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AUO Corporation

Annual General Shareholders’ Meeting Procedure

- Call the Meeting to Order
- Chair s Address

- Report Items

- Recognition Items

- Discussion Items

- Extraordinary Motions

- Meeting Adjourned
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AUO Corporation
Annual General Shareholders’ Meeting

Meeting Agenda
Type of Meeting: Hybrid Meeting (Physical Meeting with Video Conference)
Time: : am.,, May |, (Thursday)
Place : Meeting Room at AUO's Headquarter
(No. ,GongyeE. rdRd., East Dist., Hsinchu Science Park, Hsinchu City)
E-Meeting Platform “ E-Services Platform” provided by Taiwan Depositary & Clearing
Corporation https:// stockservices.tdcc.com.tw
Attendees: All shareholders or their proxy holders

Chair: Shuang-Lang (Paul) Peng, Chairman

1. Chair’ s Address

2. ReportItems
(1) Toreport the business performance for the year
(2) Audit Committee's Review Report and communication between members of
Audit Committee and Head of Internal Audit
(3) Toreport the cash dividend distribution for the year
(4) Toreport the distribution of employees’ and directors’ remuneration for the
year

3. Recognition Items

(1) Torecognize the Business Report and Financial Statements
(2) To recognize the proposal for the distribution of earnings

4. Discussion Items

(1) To approve the demerger of the Company's energy business to the Company'’s
wholly-owned subsidiary and the Demerger Proposal

(2) To approve the sale of the equity of companies related to the energy business

(3) To amend the Articles of Incorporation

(4) To amend the Handling Procedures for Acquisition or Disposal of Assets

(5) To lift non-competition restrictions on board members

5. Extraordinary Motions

6. Meeting Adjourned
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Report Items

1. Toreport the business performance for the year
Explanation: The Business Report for the year is set forth in Attachment (Pages

- ).

2. Audit Committee's Review Report and Communication with head of Internal Audit

Explanation: The Audit Committee’ s Review Report is set forth in Attachment (Page
). The communication between members of Audit Committee and Head
of Internal Audit is set forth in Attachment (Page ).

3. Toreport the cash dividend distribution for the year of

Explanation:

(1) Pursuant to Article - of the Articles of Incorporation of the Company, the
distribution of cash dividends shall be approved by the Board of Directors and
reported to the Shareholders’ Meeting.

(2) Atthe Board meeting held on February , the Board of Directors approved a
cash dividend distribution in the aggregate amount of NT$ , , ,
equivalenttoNT$ . percommon share, and authorized the Chairman of the Board
to determine the record date, payment date and other related matters.

(3) In the event of any change in the total number of outstanding common shares of
the Company, the Chairman of the Board is authorized to adjust the cash dividend
per share based on the total amount approved and the actual number of
outstanding common shares as of the record date.

(4) Cash dividends shall be calculated based on the number of shares held by
shareholders as recorded in the shareholders’ register as of the record date, and
shall be rounded to the nearest whole monetary unit.

4. To report the distribution of employees’ and directors’ remuneration for the year of

Explanation:

(1) At the Board meeting held on February , the Board of Directors approved
the distribution of employees’ and directors’ remuneration in cash in the
amounts of NT$ , andNT$ , , ,respectively.
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Recognition Items

1. Torecognize Business Report and Financial Statements (proposed by the Board of
Directors)
Explanation:
(1) The Company’ s Financial Statements for the year were audited by the
independent auditors, Yu, Chi-Lung and Lu, Chien-Hui of KPMG.
(2) The Business Report, Independent Auditors’ Report and the aforementioned
Financial Statements are set forth in Attachments (Pages - )and - (Pages -
).
Resolution:
2. To recognize the proposal for the distribution of earnings (proposed by the Board
of Directors)
Explanation:
The proposal for the distribution of earnings is set forth in Attachment (page ).
Resolution:
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(7)

the Demerger prior to the Record Date and shall have full authority to deal with

relevant matters. The Chairman shall report the same in the next shareholders'

meeting.

a. The Company fails to obtain the consent of the lending banks or a majority of
the syndicated loan banks (pursuant to the definition of the applicable loan
contracts) for conduct of the Demerger pursuant to the applicable loan

contracts;
b. The Company fails to obtain the approval of the Taiwan Stock Exchange for
continuance of being listed in accordance with Article - of the Operating

Rules of the Taiwan Stock Exchange Corporation; or
c. Due to changes in economic condition, the Chairman determines that it is
inappropriate to proceed with the Demerger.
Since the Demerger constitutes a non-symmetrical demerger pursuant to Article
Paragraph of the Business Mergers and Acquisitions Act, the Demerger shall be
approved with a majority of votes of the Directors present that represent more than
two-thirds of the Board of Directors. After the Board of Directors resolves to proceed
with this Demerger, it will be submitted to the shareholders' meeting for approval.
If the shareholders’ meeting fails to approve the Demerger, the Chairman is
authorized to immediately terminate it.

Resolution:

2. To approve the sale of the equity of companies related to the energy business
(proposed by the Board of Directors)

Explanation:

(1)

(2)

To accelerate the Company's value transformation strategy and to focus on the

three pillars of sustainable operations, the Company and its wholly-owned

subsidiaries, Ronly Venture Corp. (hereinafter referred to as “ Ronly” ) and AUO

Singapore Pte. Ltd., (hereinafter referred to as “ AUOSG” ), intend to separately

sell their holdings in companies related to the energy business to Star Shining

Energy Holdings Corporation (hereinafter referred to as “ Star Shining Energy

Holdings” , Star Shining Energy Holdings is an equity-method investee in which the

Company and its subsidiary, Konly Venture Corp., hold a combined total of % of

shares) (hereinafter referred to as "the Project”). The goal of the Project is to

leverage Star Shining Energy Holding’ s performance and resources in the energy
industry to achieve the integration of the companies related to the energy business.

The equity of companies related to the energy business intended for sale in the

Project includes:

a. The Company plans to transfer, via demerger to Star Shining Enetek Corp.
(hereinafter referred to as “ Star Shining Enetek” ), its wholly-owned
subsidiary, the operation of energy business, and to sell all shares of Star
Shining Enetek to Star Shining Energy Holdings after the record date of the
Demerger (which is indicatively to be set as August ).
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b. The equity of AUO Power Corporation (hereinafter referred to as “ AUO
Power” ), which is wholly-owned by the Company.

c. The equity of Feng Yao Power Corporation (hereinafter referred to as “ Feng
Yao Power” ) and Zheng Yao Power Corporation (hereinafter referred to as
“ Zheng Yao Power” ), which are wholly-owned by Ronly, and the equity of
Zhao Feng Energy Co., Ltd. (hereinafter referred to as “ Zhao Feng Energy” ),
wherein Ronly holds % of shares and recognizes as an equity-method
investee.

d. The equity of AUO Green Energy America Corp. (hereinafter referred to as
“ AEUS” ), which is wholly-owned by AUOSG.

(3) The transaction structure of the sale of the equity of companies related to the

(4)
(5)

(6)

energy business is as follows:

a. TheCompany planstosell % of shares of Star Shining Enetek to Star Shining
Energy Holdings at an enterprise value of NTD million. The final equity
value will be adjusted based on the net liabilities as of the closing date.

b. Aside from Star Shining Enetek, the companies related to the energy business
(including AUO Power, Feng Yao Power, Zheng Yao Power, Zhao Feng Energy,
and AEUS) will be sold at a transaction price based on their book values as of
the closing date, with the total consideration not to be lessthan NTD  million.

c. The closing date of the sale of the equity of companies related to the energy
business aforementioned to Star Shining Energy Holdings is tentatively set to
be September

The independent expert's opinion on the reasonableness of the transaction

consideration is provided in Attachment (Pages - ).

It is proposed that the Chairman be granted full authority to deal with all matters

related to the aforementioned transaction under the specified terms and

conditions, and to sign all documents related to the Project on behalf of the

Company. However, if there are instructions from competent authorities or if

adjustments are deemed necessary after evaluation, the Chairman is authorized to

make decisions accordingly.

After the Board of Directors resolves to proceed with the Project, the Project will be

submitted to the shareholders' meeting for approval. If the shareholders' meeting

fails to approve the Project, the Chairman is authorized to immediately terminate
it.

Resolution:

-10-
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3. To amend the Articles of Incorporation (proposed by the Board of Directors)

Explanation:

(1) To meet the Company’ s operational needs and in accordance with Article of
the Company Act, it is proposed to amend certain provisions of the Articles of
Incorporation.

(2) A comparison table showing the Articles of Incorporation before and after the
amendments is set forth in Attachment (pages - ).

Resolution:

4. To amend the Handling Procedures for Acquisition or Disposal of Assets (proposed by
the Board of Directors)

Explanation:

(1) To comply with the Regulations Governing the Acquisition and Disposal of Assets
by Public Companies and the Company’ s operational requirements, it is
proposed to amend certain provisions of the Handling Procedures for Acquisition
or Disposal of Assets.

(2) A comparison table showing the amendments before and after is set forth in
Attachment (pages - ).

Resolution:

5. To lift non-competition restrictions on board members (proposed by the Board of
Directors)

Explanation:

(1) Pursuant to Article of the Company Act, any director who engages in activities
that fall within the scope of the Company’ s business shall explain the material
aspects of such activities at the Shareholders’ Meeting and obtain approval
therefrom.

(2) The list of non-competition restrictions proposed to be lifted is set forth in
Attachment  (pages ).

Resolution:

-11-
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Extraordinary Motions

Meeting Adjourned
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Attachment

Business Report

In , global political and economic volatility intensified, with changes in U.S. tariff
policies, along with fluctuations in the New Taiwan dollar against the U.S. dollar, having a
pronounced impact on export-oriented technology industries. Although seasonal demand
was not as robust as in previous years, overall performance continued to demonstrate
AUQO’ soperational resilience. This was supported by front-loaded shipments of consumer
electronics in the first half of the year, channel inventory replenishment, and the
Company’ s proactive adjustments to its operating plans in response to market
conditions. For the full year, AUO reported annual revenue of NT$ . billion,
representing a . % increase compared to . The Company also returned to
profitability, posting a net profit of NT$ . billion, compared with a net loss in the prior
year.

The panel industry is currently undergoing a rapid shift from * scale-driven
competition” to “ value-driven competition.” Competitive advantage is no longer
defined solely by production capacity, but increasingly by technological innovation,
market application capabilities, and the ability to deliver comprehensive solutions. In
response to these structural changes, AUO initiated its “ biaxial transformation” strategy

in . Building on this foundation, the Company has redefined its corporate positioning:
AUO is no longer solely a panel supplier, but a display-centric solution provider focused on
three core operating pillars of “ Display” , “ Mobility Solutions” , and “ Vertical

Solutions” . This strategic adjustment reflects years of forward-looking planning and
proactive management of cyclical volatility and industry restructuring risks. It also
represents the Company’ s fundamental growth strategy as it enters the next decade of
development.

Three Core Operating Pillars Fully Established with Tangible Results

Through years of ecosystem development, AUO has completed the acquisition of
automotive Tier supplier BHTCnote ), invested in industrial PC company ADLINK (ot ), and
formed a strategic partnership with ePaper leader E Ink nowe ), thereby building a co-
creation ecosystem characterized by high technological barriers and strong collaborative
capabilities. In , the Company formally integrated and optimized its organizational

-14-
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exterior of AFEELAnote ) €lectric vehicle. Mass production is expected to commence in

AUO’ s -Inch Transparent Micro LED Display received the “ Best Micro LED-Based
Technology” award atSID . Itfeatures high transparency, |, nits of brightness, and
supports seamless tiling for flexible expansion across various applications.

Micro LED represents the most important growth engine within the Display segment. Its
high brightness, superior transparency, and stretchable characteristics create broad
opportunities in display applications. Beyond traditional display use cases, its highly
integrated architecture enables the combination with various sensor components and can
be extended to applications such as Co-Packaged Optics (CPO), enhancing energy
efficiency and computing performance in Al data centers.

Deepening Presence in the High-End LCD Market: The Company introduced several
advanced display solutions, including Eco-Friendly low-power FSC (Field Sequential Color)
LCDs, HiRaso ChLCDs, privacy displays for IT applications, and ultra-large curved
automotive display systems. These products have received strong recognition from both
domestic and international customers. AmLED technology has been widely adopted in
gaming and automotive panels, offering high brightness, high contrast, and low power
consumption to meet the demands of premium market segments. Through continuous
technological upgrades, AUO has not only strengthened its market position but also
enhanced its product premiumization capabilities.

. Mobility Solutions: Accelerated Transformation and a Key Growth Engine

In , AUO completed the acquisition of BHTC, gaining globally leading technologies in
Human-Machine Interface (HMI) and climate control systems, and officially advancing into
the ranks of Tier automotive suppliers. During , this acquisition strengthened
AUQO’ s strategic relationships with major OEM automakers across Europe, the United
States, and Japan, while enhancing order visibility through secured project pipelines.
These developments have significantly improved operational stability over the next three
years.

Following a period of organizational restructuring and integration of systems and
resources, AMSCnote ) Officially commenced operations in January . Operating as an
independent subsidiary enables greater focus on the automotive market while leveraging
the advantages of five major global manufacturing bases in Germany, Bulgaria, Mexico,
China, and India. This diversified footprint helps mitigate geopolitical risks and strengthen
localized supply capabilities. In particular, products manufactured at the Mexico facility
qualify for zero tariffs under the United States-Mexico-Canada Agreement (USMCA),
reducing the impact of current trade barriers.

As a core growth driver, the Mobility Solutions business will focus on three key

technologies: Visual, Computing, and Connectivity ( Vehicle-to-Everything, V X ). By
integrating Micro LED display technology, Reflectionless technology, INVISY invisible

-15-
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improve driving safety. The Company remains committed to delivering differentiated
smart cockpit solutions that help shape the future of mobility.

“ AUO Smart Cockpit " received the Silver Award at the th Taiwan Excellence
Awards, underscoring the practical value and market recognition of AUO’ s innovative
automotive solutions. Meanwhile, revenue contribution from the Mobility Solutions
business has increased to % over the past three years, with the Company targeting
double-digit annual growth going forward.

. Vertical Solutions: Expanding Multi-Application Value Chains and Driving Growth

Smart Retail Development: Leveraging its hardware and software integration capabilities,
ADPnote ) launched the Retail Cloud Platform, enabling customers to implement cloud-
based management solutions that address labor shortages and operational efficiency
challenges. In , ADP announced the establishment of a joint venture with E Ink, under
which AUO will serve as the manufacturing partner. By combining E Ink’ s material
expertise with AUO’ s display manufacturing capabilities, a large-size color ePaper
production line is being constructed in Longtan. Amid the global net-zero trend, AUO is
advancing its dual ePaper technologies of electrophoretic display (EPD) and cholesteric
liquid crystal (HiRaso) in combination with next-generation energy-efficient LCD and LED
solutions to develop a comprehensive ESG-oriented display product portfolio. Going
forward, the Company will further integrate artificial intelligence (Al) technologies and
collaborate with partners in smart retail and public display applications to jointly pursue
greener and smarter long-term ESG objectives.

Deepening Presence in Healthcare Applications: Building on its core display technologies,
ADP has secured more than % market share in professional medical display panels,
ranking first in the market. The Company continues to deliver high-resolution, high-
contrast, ultra-high-brightness, and low-reflection wide-color-gamut panels, maintaining
its technology leadership. In the X-ray sensing segment, AUO is expanding the application
of its Indium Gallium Zinc Oxide (IGZO) technology platform to enhance diagnostic safety
and precision. At the same time, the Company is actively developing smart healthcare
solutions through cross-sector collaboration among industry, government, and academia.
Together with ecosystem partners, AUO has introduced multiple solutions, including D
Microsurgery Imaging Solution, Neuronavigation-guided Focused Ultrasound System, and
TCM Digital Detection Solution. Through close collaboration with strategic partners, AUO
continues to build a comprehensive smart healthcare ecosystem and provide customers
with integrated medical application solutions.

Enterprise and Education Applications: ADP, together with its subsidiaries Avocornote ),
Jectorpete ), and Rise Visionpoe ), focus on developing integrated hardware and software
solutions centered on display technologies for smart education and enterprise
applications, building a comprehensive global commercial service platform. Its offerings
include interactive flat-panel display, direct-view LED displays, and digital signage
hardware, complemented by intelligent software solutions designed with optimized
human factors in mind. These services encompass smart software deployment, remote
device management, content sharing, touch-based annotation, and meeting room

-16-
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environmental control. Working alongside ecosystem partners, AUO continues to promote
next-generation display solutions across smart education and enterprise environments.

- Display and Industrial PC (IPC) Integration: In , to strengthen resource integration and
operational synergies, AUO incorporated ADLINK as a consolidated subsidiary. This
strategic move supports AUO’ s transition from a traditional panel supplier to a provider
of intelligent AloT solutions. By leveraging ADLINK’ s leading ¢

-17-
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In response to climate change, AUO achieved a dual * A” rating in both Climate Change
and Water Security from CDP in , underscoring international recognition of its
environmental leadership. Since responding to CDP in , AUO has progressively
enhanced its carbon management practices, including implementing a Product Carbon
Footprint Management System and integrating product lifecycle carbon data. The
Company has implemented internal carbon pricing and carbon credit trading mechanisms,
advanced building carbon neutrality initiatives, and became an early adopter of ISO
carbon neutrality certification. In addition, AUO established a Task Force on Climate-
related Financial Disclosures (TCFD) working group to identify and manage global
sustainability-related risks and opportunities, aligning its governance framework with
international standards.

In water resource management, the Company has introduced Al-enabled Internet of Things
(IoT) technologies to enhance water recycling and reuse efficiency. Process water recycling
rate reached . %, and AUO earned Taiwan’ s first ISO certification. Through its
subsidiary AET noe ) AUO offers one-stop green solutions to enterprise customers,
amplifying AUO’ s sustainability influence across industries.

Looking ahead, AUO will continue to drive the net-zero transition through technological
innovation and data governance, strengthening environmental resilience across its
operations and value chain—positioning itself as a key force in Taiwan’ s journey toward
the national net-zero goal.

Outlook for : Challenges and Opportunities

Looking ahead to , the global macroeconomic environment is expected to move
toward more stable growth. However, uncertainties remain, including international trade
disputes and regional conflicts. In addition, the global consumer electronics market
continues to face variables stemming from Al-related inflationary pressures and soft
demand, which may affect the pace of industry recovery. In the Display sector, demand for
high-end panels is expected to increase, buoyed by the end of support for Windows , the
Al PC replacement cycle, and major international sport events such as the World Cup.
These factors are anticipated to contribute to a cyclical recovery in the display industry.
With the formal launch of AMSC operations, the Company will directly serve automotive
manufacturers. Strong order visibility for smart cockpit solutions is expected to drive new
revenue and profitability milestones. Within Vertical Solutions, particularly in healthcare
and retail applications, the successful ramp-up of joint venture production lines and the
integration of ADLINK are expected to accelerate diversified solution offerings. Revenue
contribution from Vertical Solutions businesses is projected to increase steadily, forming a
structurally stable source of profitability.

In the coming years, the three pillars of Display, Mobility Solutions, and Vertical Solutions
will progressively demonstrate the results of AUO’ s transformation. Revenue contribution
from Mobility Solutions and Vertical Solutions is expected to exceed % over time, with
non-panel businesses becoming the primary driver of the Company’ s profit structure.
Although transformation-related expenses have increased in the near term, as they are

-18-
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driven by Micro LED research and development, facility revitalization, and post-acquisition
integration, these cost pressures are expected to gradually ease as integration synergies
are realized. AUO will continue to focus on its strategic priorities of “ three pillars, global
deployment, and green sustainability,” moving away from the traditional image of a
capacity- and price-driven panel manufacturer. The Company remains committed to
strengthening its positioning as a solution provider centered on display technologies.

At every stage of its development, AUO remains guided by the long-term objective of
advancing sustainable excellence. We look forward not only to expanding the boundaries
of display technology, but also to working closely with all stakeholders under a shared
vision of sustainability as we continuously drive innovation, enhance corporate value, and
create a brighter future through collaboration and mutual success.

/7

Shuang-Lang (Paul) Peng, Frank Ko, David Chang,
Chairman and Group CSO President and CEO Chief Financial Officer and
Chief Accounting Officer

Note :BHTC GmbH

Note :ADLINK Technology Inc.

Note :E Ink Holdings Inc.

Note :Joint venture between Sony Group Corporation and Honda Motor Co., Ltd.
Note :AUO Mobility Solutions Corporation (abbreviated as“ AMSC” )

Note :AUO Display Plus Corporation

Note :Avocor Technologies USA, Inc.

Note : Jector Digital Corporation

Note :Rise Vision Incorporated

Note :AET Corporation (formerly AUO Envirotech Inc.)
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Attachment

Audit Committee’ s Review Report

The Board of Directors has prepared the Company s Business Report, Financial
Statements, and Earnings Distribution Proposal for the year of . Yu, Chi-Lung and Lu,
Chien-Hui, Certified Public Accountants of KPMG, have audited the Financial Statements
and issued an audit report relating to the Financial Statements. The Business Report,
Financial Statements, and Earnings Distribution Proposal have been reviewed and
determined to be correct and accurate by the Audit Committee of AUO Corporation. I, as
the Chair of the Audit Committee, hereby submit this report according to Article - ofthe
Securities and Exchange Act and Article of the Company Act.

AUO Corporation

Chair of the Audit Committee

PR

[/
J

Chiu-Ling Lu

February
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Attachment

Communication between members of Audit Committee and head of Internal Audit

Date

Meeting

Key points of communication

Communication and opinions
of independent directors

Communicatio

n and opinions

of independent
directors

Audit committee

1. The findings of the internal audit
reports for the fourth quarter of 2024

2. 2024 Statement of Internal Control
System

After review by the Audit
committee, all independent
directors have no objections

Not applicable

Audit committee
(close-door
session)

Internal audit report

Noted and no other suggestions

Not applicable

Audit committee

The findings of the internal audit reports
for the first quarter of

After review by the Audit
committee, all independent
directors have no objections

Not applicable

Audit committee

The findings of the internal audit reports
for the second quarter of

After review by the Audit
committee, all independent
directors have no objections

Not applicable

Audit committee
(close-door
session)

Internal audit report

Noted and no other suggestions

Not applicable

Audit committee

1. The findings of the internal audit
reports for the third quarter of 2025
2. Annual audit plan of 2026

After review by the Audit
committee, all independent
directors have no objections

Not applicable

-21-
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Attachment
Independent Auditors’ Report

To the Board of Directors of AUO Corporation:

Opinion

We have audited the parent company only financial statements of AUO Corporation (* the
Company” ), which comprise the balance sheets as of December 31, 2025 and 2024, the
statements of comprehensive income, statements of changes in equity and statements of
cash flows for the years ended December 31, 2025 and 2024, and notes to the parent
company only financial statements, including a summary of material accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly,
in all material respects, the financial position of the Company as of December 31, 2025 and
2024, and its financial performance and its cash flows for each of the years then ended, in
accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and
Attestation of Financial Statements by Certified Public Accountants and the Standards on
Auditing of the Republic of China. Our responsibilities under those standards are further
described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Norm of
Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirement. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the parent company only financial statements of the current
period. These matters were addressed in the context of our audit of the parent company
only financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

. Impairment of long-term non-financial assets (including goodwill)

Refer to Note ( ) “ Impairment — non-financial assets” , Note ( ) and Note ()
“ Critical Accounting Judgments and Key Sources of Estimations and Assumptions
Uncertainty” , Note () “ Property, Plant and Equipment” , Note () “ Lease
Arrangements” and Note ( ) “ Intangible Assets” to the parent company only
financial statements.

Description of key audit matter:

The Company operates in an industry with high investment costs, has goodwill through
the acquisition of subsidiaries, and may experience volatility in response to changes in
the external market; hence, it is important to assess the impairment of its long-term
non-financial assets (including goodwill). The impairment assessment includes
identifying cash-generating units, determining a valuation model, determining
significant assumptions, and computing recoverable amounts. With the complexity of
the impairment assessment process and the involvement of significant management
judgment regarding assumptions used, this is one of the key areas our audit focused on.
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How the matter was addressed in our audit:

In relation to the key audit matter above, our principal audit procedures included
understanding and testing the Company’ s controls surrounding the impairment
assessment and testing process; assessing whether there are impairment indications for
the identified cash-generating units of the Company and its related assets;
understanding and assessing the appropriateness of the valuation model used by the
management in the impairment assessment and the significant assumptions used to
determine related assets ’ future cash flows projection, useful lives, and
weighted-average cost of capital; retrospectively reviewing the accuracy of assumptions
used in prior-period estimates and performing a sensitivity analysis of key assumptions
and results; in addition to the above audit procedures, appointing specialists to evaluate
the appropriateness of the weighted-average cost of capital used and related
assumptions; performing an inquiry of the management and identifying any event after
the balance sheet date if able to affect the results of the impairment assessment; and
assessing the adequacy of the Company’ s disclosures of its policy on impairment
of noncurrent non-financial assets and other related disclosures.

. Revenue recognition

Refer to Note ( ) “ Revenue from contracts with customers” and Note ( )
“ Revenue from Contracts with Customers” to the parent company only financial
statements.

Description of key audit matter:

Revenue is recognized when the control over a product has been transferred to the
customer as specified in each individual contract with customers. The Company
recognizes revenue depending on the various sales terms in each individual contract
with customers to ensure the performance obligation has been satisfied by transferring
control over a product to a customer. In addition, the Company operates in an industry
in which revenue is considered to be complex in determining the timing of revenue
recognition. Consequently, this is one of the key areas our audit focused on.

How the matter was addressed in our audit:

In relation to the key audit matter above, our principal audit procedures included
understanding and testing the Company’ s controls surrounding revenue recognition;
assessing whether appropriate revenue recognition policies are applied through
comparison with accounting standards and understanding the Company’ s main
revenue types, its related sales agreements, and sales terms; on a sample basis,
inspecting contracts with customers or customers’ orders and assessing whether the
accounting treatment of the related contracts (including sales terms) is applied
appropriately; performing a test of details of sales revenue and understanding the
rationale for any identified significant sales fluctuations and any significant reversals of
revenue through sales discounts and sales returns which incurred within a certain
period before or after the balance sheet date; and assessing the adequacy of the
Company’ sdisclosures of its revenue recognition policy and other related disclosures.
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Responsibilities of Management and Those Charged with Governance for the Parent

Company Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent
company only financial statements in accordance with Regulations Governing the
Preparation of Financial Reports by Securities Issuers and for such internal control as
management determines is necessary to enable the preparation of parent company only
financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’ s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance (inclusive of the Audit Committee) are responsible for
overseeing the Company’ s financial reporting process.

Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’ s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these parent company
only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and professional skepticism throughout the audit. We
also:

. Identified and assessed the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtained an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’ s internal control.

. Evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management..

. Concluded on the appropriateness of management’ s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’
s ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in
the parent company only financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluated the overall presentation, structure and content of the parent company only
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financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtained sufficient and appropriate audit evidence regarding the financial information
of the entities or business activities within the Company to express an opinion on the
parent company only financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our
audit opinion.

We communicated with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identified during our audit.

We also provided those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and communicated with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined
those matters that were of most significance in the audit of the parent company only
financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partners on the audit resulting in this independent auditors’ report
are Yu, Chi-Lungand Lu, Chien Hui.

KPMG

Hsinchu, Taiwan (Republic of China)

February

Notes to Readers

The accompanying parent company only financial statements are intended only to present the financial position,
financial performance and cash flows in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers and with the International Accounting Standard ,*“ Interim Financial Reporting” endorsed and
issued into effect by the Financial Supervisory Commission of the Republic of China. The standards, procedures and
practices to audit such parent company only financial statements are those generally accepted and applied in the
Republic of China.
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Assets

Current assets:
Cash and cash equivalents
Financial assets at fair value through profit or loss current
Notes and accounts receivable, net
Accounts receivable from related parties, net
Other receivables from related parties
Current tax assets
Inventories
Prepayments
Other current financial assets
Other current assets

Noncurrent assets:
Financial assets at fair value through other comprehensive
income noncurrent
Investments in equity accounted investees
Property, plant and equipment
Right of use assets
Investment property
Intangible assets
Capitalized contract cost noncurrent
Deferred tax assets
Other noncurrent assets

Total Assets

AUO CORPORATION

Balance Sheets

December 31, 2025 and 2024

(Expressed in thousands of New Taiwan dollars)

December 31, 2025

December 31, 2024

Amount

%

Amount

%
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Liabilities and Equity

Current liabilities:

Short term borrowings

Financial liabilities at fair value through profit or loss
current

Accounts payable

Accounts payable to related parties

Equipment and construction payable

Other payables to related parties

Current tax liabilities

Provisions current

Lease liabilities current

Other current liabilities

Current installments of long term borrowings

Noncurrent liabilities:

Contract liabilities noncurrent

Long term borrowings, excluding current installments
Provisions noncurrent

Deferred tax liabilities

Lease liabilities noncurrent

Other noncurrent liabilities

Total liabilities

Equity:

Common stock

Capital surplus

Retained earnings

Other components of equity

Total equity

Total Liabilities and Equity

December 31, 2025

December 31, 2024

Amount

%

Amount

%
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AUO CORPORATION

Statements of Comprehensive Income
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AUO CORPORATION
Statements of Changes in Equity
For the years ended December 31, 2025 and 2024
(Expressed in thousands of New Taiwan dollars)

Other Components of Equity

Unrealized
Gains (Losses)
on Financial
Assets at Fair
Value through
Capital Stock Retained Earnings Cumulative Other
Common Unappropriated Translation Comprehensive
Stock Capital Surplus Legal Reserve Special Reserve Earnings Subtotal Differences Income Subtotal Treasury Shares Total Equity
Balance at January 1, 2024 $ 76,993,961 . . 3,620,305 14,526,023 31,899,740 (3,651,762) (833,137) (4,484,899) C . ) .
Appropriation of earnings:

Special reserve - - - 864,594 (864,594) - - - - - -
Loss for the year - - - - (3,064,167) (3,064,167) - - - - «,
Other comprehensive income (loss), net of tax - - - - 32,197 32,197 2,606,740 1,353,787 3,960,527 - , ,
Total comprehensive income (loss) for the

year - - - - (3,031,970) (3,031,970) 2,606,740 1,353,787 3,960,527 - ,
Cash distribution from capital surplus - (, , ) - - - - - - - - (, |,
Donations from shareholders - ( ) - - - - - - - - (
Adjustments for changes in investees' equity - , - - - - - - - - ,
Changes in capital surplus for not -

proportionately participating in the capital

increase of investees (., ) - - - - - - - - ( ,
Treasury shares retired (315,151) , - - - - - - - ,

Disposal of equity investments measured at

fair value through other comprehensive

income - - - - (168,594) (168,594) - 168,594 168,594 - -
Balance at December 31, 2024 76,678,810 . . 4,484,899 10,460,865 28,699,176 (1,045,022) 689,244 (355,778) - .
Appropriation of earnings:

Reversal of special reserve - - - (4,129,121) 4,129,121 - - - - - -
Profit for the year - - - - 6,843,361 6,843,361 - - - - .
Other comprehensive income (loss), net of tax - - - - 42,258 42,258 (131,972) (4,441,433) (4,573,405) - (, ,
Total comprehensive income (loss) for the

year - - - - 6,885,619 6,885,619 (131,972) (4,441,433) (4,573,405) - .
Cash distribution from capital surplus - (, , ) - - - - - - - - (, |,
Donations from shareholders - ( ) - - - - - - - - (
Adjustments for changes in investees' equity - , - - - - - - - - ,
Changes in capital surplus for not

proportionately participating in the capital

increase of investees - , - - - - - - - - ,
Treasury shares acquired - - - - - - - - - (, , ) (, ,
Treasury shares retired (1,207,820) ( , ) - - - - - - - , , -
Disposal of equity investments measured at

fair value through other comprehensive

income - - - (721,607) (721,607) - 721,607 721,607 - -
Balance at December 31, 2025 $ 75,470,990 v y 355,778 20,753,998 34,863,188 (1,176,994) (3,030,582) (4,207,576) - y
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AUO CORPORATION

Statements of Cash Flows

For the years ended December 31, 2025 and 2024

(Expressed in thousands of New Taiwan dollars)

Cash flows from operating activities:

Profit (loss) before income tax $ . (., . )
Adjustments for:
- depreciation r ;
- amortization ,
- netlosses (gains) on financial instruments at fair value ( )
through profit or loss '
- interest expense y ;
- interestincome C ) « . )
- dividend income «C ) -
- share of profit of equity accounted investees (, ., ) (, . )
- gains on disposal of property, plant and equipment (, ) (, , )
- netgains on disposal of investments (. . ) (., + )
- impairment losses on assets ,
- unrealized foreign currency exchange losses ,
- others ;
Changes in operating assets and liabilities:
- accounts receivable (., ) ;
- receivables from related parties v ,
- inventories (. ) C )
- netdefined benefit assets (, ) «C )
- capitalized contract cost «C , ) «C , )
- other operating assets (. v) « )
- accounts payable (., . ) (¢, + )
- payables to related parties (., . ) (., )
- Increase (decrease) in accounts payable to related
parties b '
- provisions ;
- other operating liabilities (., .+ )
Cash inflow generated from operations , , ,
Interest received ;
Dividends received ; , ;
Interest paid (. . ) (. » )
Income taxes paid C ) (. )

Net cash provided by operating activities
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Cash flows from investing activities:

Proceeds from capital reduction of financial assets at fair
value through other comprehensive income

Acquisition of equity-accounted investees
Disposal of equity-accounted investees

Proceeds from capital reduction of equity-accounted
investees

Acquisition of property, plant and equipment
Disposal of property, plant and equipment
Decrease (increase) in refundable deposits
Decrease in other receivables from related party
Decrease in other financial assets
Net cash used in investing activities
Cash flows from financing activities:
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from long-term borrowings
Repayments of long-term borrowings
Payment of lease liabilities
Increase in received guarantee deposits
Cash distribution from capital surplus
Repurchase of treasury shares
Others
Net cash used in financing activities
Effect of exchange rate change on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at January 1
Cash and cash equivalents at December 31
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Attachment
Independent Auditors’ Report

To the Board of Directors of AUO Corporation:
Opinion
We have audited the consolidated financial statements of AUO Corporation and its subsidiaries
(* the Company” ), which comprise the consolidated balance sheets as of December and
, the consolidated statements of comprehensive income, consolidated statements of changes
in equity and consolidated statements of cash flows for the years ended December and
, and notes to the consolidated financial statements, including a summary of material
accounting policies.
In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Company as of December and ,
and its consolidated financial performance and its consolidated cash flows for each of the years
then ended, in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and with the International Financial Reporting Standards (* IFRS” ),
International Accounting Standards (* 1AS” ), Interpretations developed by the International
Financial Reporting Interpretations Committee ( “ IFRIC” ) or the former Standing
Interpretations Committee (* SIC” ) endorsed and issued into effect by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and the Standards on Auditing of the Republic
of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Company in accordance with the Norm of Professional Ethics for Certified
Public Accountant of the Republic of China, and we have fulfilled our other ethical responsibilities
in accordance with these requirement. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

Impairment of long term non financial assets (including goodwill)
Refer to Note ( ) “ Impairment — non financial assets” , Note ( ) and Note ( ) “ Critical
Accounting Judgments and Key Sources of Estimations and Assumptions Uncertainty” ,Note ( )
“ Property, Plant and Equipment” , Note ( )“ Lease Arrangements” , Note ( )" Intangible
Assets” and Note ( )“ Capitalized Contract Cost” to the consolidated financial statements.
Description of key audit matter:
The Company operates in an industry with high investment costs, has goodwill through the
acquisition of subsidiaries, and may experience volatility in response to changes in the external
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market; hence, it is important to assess the impairment of its long term non financial assets
(including goodwill). The impairment assessment includes identifying cash generating units,
determining a valuation model, determining significant assumptions, and computing recoverable
amounts. With the complexity of the impairment assessment process and the involvement of
significant management judgment regarding assumptions used, this is one of the key areas our
audit focused on.
How the matter was addressed in our audit:
In relation to the key audit matter above, our principal audit procedures included understanding
and testing the Company’ s controls surrounding the impairment assessment and testing process;
assessing whether there are impairment indications for the identified cash generating units of the
Company and its related assets; understanding and assessing the appropriateness of the valuation
model used by the management in the impairment assessment and the significant assumptions
used to determine related assets’ future cash flows projection, useful lives, and weighted average
cost of capital; retrospectively reviewing the accuracy of assumptions used in prior period
estimates and performing a sensitivity analysis of key assumptions and results; in addition to the
above audit procedures, appointing specialists to evaluate the appropriateness of the weighted
average cost of capital used and related assumptions; performing an inquiry of the management
and identifying any event after the balance sheet date if able to affect the results of the impairment
assessment; and assessing the adequacy of the Company’ s disclosures of its policy on
impairment of noncurrent non financial assets and other related disclosures.

Revenue recognition
Refer to Note ( )* Revenue from contracts with customers” and Note ( )*“ Revenue from
Contracts with Customers” to the consolidated financial statements.
Description of key audit matter:
Revenue is recognized when the control over a product has been transferred to the customer as
specified in each individual contract with customers. The Company recognizes revenue depending
on the various sales terms in each individual contract with customers to ensure the performance
obligation has been satisfied by transferring control over a product to a customer. In addition, the
Company operates in an industry in which revenue is considered to be complex in determining the
timing of revenue recognition. Consequently, this is one of the key areas our audit focused on.
How the matter was addressed in our audit:
In relation to the key audit matter above, our principal audit procedures included understanding
and testing the Company’ s controls surrounding revenue recognition; assessing whether
appropriate revenue recognition policies are applied through comparison with accounting
standards and understanding the Company’ s main revenue types, its related sales agreements,
and sales terms; on a sample basis, inspecting contracts with customers or customers’ orders and
assessing whether the accounting treatment of the related contracts (including sales terms) is
applied appropriately; performing a test of details of sales revenue and understanding the rationale
for any identified significant sales fluctuations and any significant reversals of revenue through
sales discounts and sales returns which incurred within a certain period before or after the balance
sheet date; and assessing the adequacy of the Company’ s disclosures of its revenue recognition
policy and other related disclosures.

Other Matters

AUO Corporation has additionally prepared its parent company only financial statements as of and
for the years ended December and , on which we have issued an unmodified audit
opinion.
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Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Regulations Governing the Preparation of Financial Reports by
Securities Issuers and with the IFRS, IAS, IFRIC, SIC endorsed and issued into effect by the Financial
Supervisory Commission of the Republic of China, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’ s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (inclusive of the Audit Committee) are responsible for overseeing
the Company’ s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’ s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and professional skepticism throughout the audit. We also:

Identified and assessed the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtained an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’ s internal control.

Evaluated the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Concluded on the appropriateness of management’ s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’ s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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Evaluated the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtained sufficient and appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also provided those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicated with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determined those
matters that were of most significance in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Yu, Chi
Lung and Lu, Chien Hui.

KPMG
Hsinchu, Taiwan (Republic of China)
February

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and its cash flows in accordance with the accounting principles and practices generally accepted
in the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit such

consolidated financial statements are those generally accepted and applied in the Republic of China.
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Assets

Current assets:
Cash and cash equivalents
Financial assets at fair value through profit or loss current
Financial assets at amortized cost current
Notes and accounts receivable, net
Accounts receivable from related parties, net
Other receivables from related parties
Current tax assets
Inventories
Prepayments
Noncurrent assets held for sale
Other current financial assets
Other current assets

Noncurrent assets:

Financial assets at fair value through other comprehensive income

noncurrent
Financial assets at amortized cost noncurrent
Investments in equity-accounted investees
Property, plant and equipment
Capitalized contract cost noncurrent
Right-of-use assets
Investment property
Intangible assets
Deferred tax assets
Refundable deposits
Other noncurrent assets

Total Assets

AUO CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2025 and 2024

(Expressed in thousands of New Taiwan dollars)

December , December , December December

Amount % Amount % Liabilities and Equity Amount % Amount

Current liabilities:
Short-term borrowings $ , , ) )
- - Financial liabilities at fair value through profit or loss current . - ,
- - Notes and accounts payable y v
Accounts payable to related parties v v
- - Equipment and construction payable v v
- - Other payables to related parties ) - ,
- - Current tax liabilities v - v
Provisions current v v
Lease liabilities current ) - )
- - Other current liabilities , , ; '
Current installments of long-term borrowings . .

Noncurrent liabilities:
Contract liabilities noncurrent , , ) )
Long-term borrowings, excluding current installments . .
Provisions noncurrent ) , - ) )
- - Deferred tax liabilities , ) ; ;
Lease liabilities noncurrent , , ) )
Other noncurrent liabilities , , ) )

Total liabilities , , , )

o . Equity:

Equity attributable to shareholders of AUO Corporation:

- Common stock v o
Capital surplus v v
Retained earnings ) ) ; ;
Other components of equity (., ) () «

Non-controlling interests
XX Non-controlling interests v v
Total equity v v
Total Liabilities and Equity $ v r

%
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AUO CORPORATION AND SUBSIDIARIES

Consolidated Statements of Comprehensive Income

For the years ended December 31, 2025 and 2024
(Expressed in thousands of New Taiwan dollars, except for Earnings (loss) per share)

2025

Amount

Net revenue $
Cost of sales

%

2024

Amount

%

Gross profit

’

Operating expenses:
Selling and distribution expenses
General and administrative expenses
Research and development expenses

Total operating expenses

Loss from operations

Q)

Non-operating income and expenses:
Interest income
Other income
Other gains and losses
Finance costs
Share of profit of equity accounted investees

)

Total non-operating income and expenses

Loss before income tax
Less: income tax expense

Profit (loss) for the year

@)

Other comprehensive income:
Items that will never be reclassified to profit or loss
Remeasurement of defined benefit obligations

Unrealized gain (loss) on equity investments at fair value
through other comprehensive income

Equity-accounted investees — share of other comprehensive
income

Related tax

()

Q)

Items that are or may be reclassified subsequently to profit or loss
Foreign operations—foreign currency translation differences

Equity-accounted investees—share of other comprehensive
income

Related tax

Other comprehensive income (loss), net of tax

Total comprehensive income for the year $

Profit (loss) attributable to:
Shareholders of AUO Corporation $
Non-controlling interests

()

Q)

Total comprehensive income (loss) attributable to:
Shareholders of AUO Corporation $
Non-controlling interests

Earnings (loss) per share (NT$))
Basic earnings (loss) per share $

Diluted earnings (loss) per share $
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Balance at January 1, 2024

Appropriation of earnings:
Special reserve

Profit (loss) for the year

Other comprehensive income (loss), net

of tax

Total comprehensive income (loss) for
the year

Cash distribution from capital surplus

Donations from shareholders

Adjustments for changes in investees’
equity

Treasury shares retired

Changes in capital surplus for not
proportionately participating in the
capital increase of investees

Disposal of equity investments
measured at fair value through other
comprehensive income

Changes in non-controlling interests

Balance at December 31, 2024

Appropriation of earnings:
Reversal of special reserve

Profit for the year

Other comprehensive income (loss), net

of tax

Total comprehensive income (loss) for
the year

Cash distribution from capital surplus

Donations from shareholders

Adjustments for changes in investees'
equity

Changes in capital surplus for not
proportionately participating in the
capital increase of investees

Treasury shares acquired

Treasury shares retired

Difference between consideration and
carrying amount arising from
acquisition or disposal of interest in
subsidiary

Disposal of equity investments
measured at fair value through other
comprehensive income

Changes in non-controlling interests

Balance at December 31, 2025

AUO CORPORATION AND SUBSIDIARIES
Consolidated Statements of Changes in Equity
For the years ended December 31, 2025 and 2024
(Expressed in thousands of New Taiwan dollars)

Equity Attributable to Shareholders of AUO Corporation

Other Components of Equity

Unrealized
Gains (Losses)
on Financial Equity
Assets at Fair Attributable
Value through to
Capital Stock Retained Earnings Cumulative Other Shareholders Non-
Common Capital Special Unappropriated Translation Comprehensive Treasury of AUO controlling
Stock Surplus Legal Reserve Reserve Earnings Subtotal Differences Income Subtotal Shares Corporation Interests Total Equity
) ) ) I 3 ] ) ) L] ’ ( ’ ’ ) ( ’ ) ( ) ’ ( ) ) 1] L] ) ) ] )
- - , ( , ) - - - - - - -
- - - ( ’ ’ ) ( ’ ’ ) - - - ( ’ ' ) ’ ( ’ ’
- - - ( ’ ’ ) ( ’ ’ ) ' ’ ’ ' ’ ' ’ y ’ y
( ’ ’ ) - - - - - - - ( ) ) ) - ( ’ ’
() - - - - - - - () - (
(. ) : : - - : : : - (. ) ,
- - - ( ’ ) ( ’ ) - ) ) - - -
- - - - - - - - - ( L) ( 1
’ ’ y ’ ’ ’ ’ ’ ’ ’ ( ’ ’ ) ’ ( ’ - ’ ’ ’ y ’ y
- - ( , , ) , , - - - - - - -
- - - ’ ’ ( ’ ) ( ’ ’ ) ( ’ ’ ( ’ ’ ) ’ ( ’ ’
- - - ’ ’ ’ ' ( ' ) ( ’ ’ ) ( ’ ’ ’ ’ y ’ y
( ’ ’ ) - - - - - - - ( ’ ’ ) - ( ’ ’
() - - - - - - - () - (
- - - - - - - - - ( ’ ’ ) ( ’ ’ ) - ( ’ ’
C. C . ) - - - - - - , - - -
(. ) - - - - - - - () ,
- - - ( ’ ) ( ’ ) - ’ ’ -
i) ) ] ] ) i) ) il ] ( ) ) ) ( i) ) ) ( i) ) il ] ) ) i) )
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AUO CORPORATION AND SUBSIDIARIES
Consolidated Statements of Cash Flows

For the years ended December 31, 2025 and 2024
(Expressed in thousands of New Taiwan dollars)

Cash flows from operating activities:
Profit (loss) before income tax
Adjustments for:

depreciation
amortization

net losses (gains) on financial instruments at fair value
through profit or loss

interest expense

interest income

dividend income

compensation costs of share-based payments
share of loss (profit) of equity accounted investees
gains on disposal of property, plant and equipment
gains on disposal of noncurrent assets held for sale
net gains on disposal of investments

impairment losses on assets

unrealized foreign currency exchange losses (gains)
others

Changes in operating assets and liabilities:

notes and accounts receivable
receivables from related parties
inventories

capitalized contract cost

other operating assets

contract liabilities

notes and accounts payable
payables to related parties
provisions

other operating liabilities

Cash inflow generated from operations
Interest received

Dividends received

Interest paid

Income taxes paid

Net cash provided by operating activities
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2025 2024

Cash flows from investing activities:
Acquisition of financial assets at fair value through other ( ) (
comprehensive income '
Disposal of financial assets at fair value through other
comprehensive income :
Proceeds from capital reduction of financial assets at fair
value through other comprehensive income '

Acquisition of financial assets at amortized cost « ) (
Disposal of financial assets at amortized cost ,
Acquisition of equity-accounted investees « , ) (

Disposal of equity-accounted investees - ,

Proceeds from capital reduction of equity accounted
investees '

Acquisition of subsidiaries, net of cash acquired , , ( ,
Net cash inflow arising from disposal of subsidiaries ,

Proceeds from disposal of right of use assets : -
Proceeds from disposal of noncurrent assets held for sale ,

Acquisition of property, plant and equipment «C , . ) ( ,
Disposal of property, plant and equipment . ,
Increase in receipts in advance due to disposal of assets -

Decrease (increase) in refundable deposits , (,

Acquisition of intangible assets «C , ) -

Decrease in other financial assets ;

Increase in prepayments for investments « , ) -
Net cash used in investing activities (, , ) ( ,

Cash flows from financing activities:
Proceeds from short term borrowings ) ) )
Repayments of short term borrowings (. ) (G

-30-



ANUO

Attachment

Earnings Distribution Proposal

Amount in NT$

Items Amount

Net income of ) ) ,

Add: Change in remeasurement of defined benefit plan in
(Note )
Less: Disposal of equity investments at fair value through other

comprehensive income €. )
Provisioned as legal reserve (Note ) «C » . )
Appropriation of special reserve (Note ) (., + 4 )

Retained earnings in available for distribution v

Plus: Unappropriated retained earnings from previous years sy

Retained earnings available for distribution as of December sy

Distribution item:

Cash dividends to common shareholders (NT$ . per common
share, i.e., NT$ , forevery , common shares)

Unappropriated retained earnings, ending balance v

Note 1. Including the Company’ s and the adjustments of investments accounted under equity method.

Note 2. Pursuant to Article 237 of the Company Act and the letter issued by the Ministry of Economic Affairs
(Jing Shang-Tze No. 10802432410) on January 9, 2020.

Note 3. The special reserve is set aside based on the balance of the other components of equity deducting
the special reserve as of December 31, 2025.

Note 4. This distribution prioritizes the allocation of 2025 earnings.

Note 5. The distribution will be paid to the rounded-down full NT dollars. Amounts less than one
whole NT dollar shall be reclassified as other income of the Company.
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Attachment
Demerger Proposal

AUO Corporation (hereinafter referred to as “ AUO Corporation” or“ the
Company” ) plans to transfer to Star Shining Enetek Corp. (hereinafter
referred to as “ Star Shining Enetek” ), its wholly-owned subsidiary, the
energy business, including the related assets, liabilities and business
operation (hereinafter referred to as the “ Energy Business” ) thereof via
demerger (hereinafter referred to as * Demerger” ). Star Shining Enetek
shall succeed to and assume the Energy Business in its entirety as of the
record date of the Demerger (hereinafter referred to asthe“ Record Date” )
and shall issue new shares to AUO Corporation as consideration for the
Demerger. The Demerger is an organizational restructuring for AUO
Corporation. The Company hereby prepares the Demerger Proposal
(hereinafter referred to as the “ Proposal” ) pursuant to the Business
Mergers and Acquisitions Act, the Company Act and other applicable laws
and regulations, as follows:

Article I: Method of the Demerger and the companies participating in the
Demerger

The Demerger constitutes a non-symmetrical demerger pursuant to Article
36, Paragraph 1 of the Business Mergers and Acquisitions Act, whereby AUO
Corporation will transfer, via demerger the Energy Business (including
assets, liabilities and business operation) not exceeding 20% of the
Company's net worth to its wholly-owned subsidiary, Star Shining Enetek,
and Star Shining Enetek will issue new shares as consideration to AUO
Corporation. The following companies are participating in the Demerger:
Demerged company: AUO Corporation

Existing company assuming the business: Star Shining Enetek Corp.

Article II: Required amendment to the Articles of Incorporation of the
existing company assuming the business and the election and
appointment of directors

1. Required amendment to the Articles of Incorporation of the existing
company assuming the business: The Articles of Incorporation of Star
Shining Enetek (hereinafter referred to as the “ Aol” ) is set forth in
Appendix 1. There are no relevant matters requiring amendment to its
Aol.

2. Election and appointment of directors: Star Shining Enetek is required
to have one director in accordance with its Aol. After the Record Date,
AUO Corporation still directly holds 100% of the shares issued by Star
Shining Enetek. Therefore, the representative appointed by AUO
Corporation prior to the Record Date continues to serve as the
Chairman of Star Shining Enetek.
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Article Ill: Business scope, business value, assets and liabilities to be
transferred by the demerged company
1. Business scope to be transferred via the Demerger:

3.

4.

(1)
(2)

3)

(4)

()

The business operations of the Energy Business.

Cash and bank deposits, inventory, equipment, financial assets and
related assets and related liabilities required for the Energy
Business.

Contracts related to the Energy Business (including, but not limited
to, supply agreements, sales agreements, technology licensing
agreements, technology service agreements, leasing agreements,
loan agreements and other related agreements), as well as the
transfer of the related legal relationships, legal status, licenses,
permits, and related rights and privileges associated to the Energy
Business. If the transfer of the aforementioned contracts, legal
relationships, legal status, licenses, permits, and related rights and
privileges requires the consent from the original counterparty or
third party pursuant to contracts or applicable laws and regulations,
such transfer shall become effective only upon obtaining the
consent of such counterparty or third party.

All the trademarks, technology, software, know-how and trade
secrets that are related to the Energy Business and owned by AUO
Corporation prior to the Record Date shall be fully transferred to
Star Shining Enetek via the Demerger. AUO Corporation and Star
Shining Enetek shall cooperate in handling the process for the
assignment and transfer of aforementioned intellectual property
rights and technology, the maintenance of the rights thereof and
provide relevant materials, documents and program to enable the
other party to exercise the relevant rights. The costs for the
maintenance of such rights after the Record Date shall be borne by
Star Shining Enetek. The demerger of the intellectual property
rights under this Article shall not affect any licenses already granted
to third parties prior to the Demerger or any confidentiality
obligations to be assumed. The license or assignment of patents
and pending applications related to the Energy Business shall be
separately agreed upon by both parties.

Other assets, liabilities, rights and obligations, interests, licenses,
permits and related legal relationships, factual relations and
statuses associated with the Energy Business.

. Business value to be transferred: The calculation is based on the assets

minus liabilities to be transferred via the Demerger (please see Appendix
2). The estimated value is NTD 10 million.

Assets to be transferred: The assets to be transferred via the Demerger

are listed in Appendix 2. The estimated valueisNTD 1,811,731 thousand.
Liabilities to be transferred: The liabilities to be transferred via the
Demerger are listed in Appendix 2. The estimated value isNTD 1,801,731
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thousand.

5. The foregoing business value and the amount of the assets and
liabilities to be transferred are provisionally assessed based on the book
value reflected in the audited financial statements of AUO Corporation
as of December 31, 2025. The actual amount shall be defined pursuant
to the book value on the Record Date. In the event that the business
value as of the Record Date differs from the amounts listed above, such
difference may be adjusted in cash.

6. If it is necessary to adjust the assets or liabilities to be transferred as
specified above, the Chairman of AUO Corporation and the Chairman of
Star Shining Enetek are authorized to jointly negotiate and determine
such adjustments. Any corresponding adjustments to the business
value or the the number of shares issued by Star Shining Enetek, the
issuance ratio, or price per share shall be handled accordingly.

Article IV: Calculation and the ratio of the business value, assets and

liabilities transferred by the demerged company to the number of shares

issued by the existing company that assumes the business

1. Number of shares to be issued: The business value of the Energy
Business that AUO Corporation transfers to Star Shining Enetek via the
Demerger is NTD 10 million with NTD 10 against 1 new common share
issued by Star Shining Enetek. AUO Corporation acquires a total of
1,000,000 common shares from Star Shining Enetek at a par value of
NTD 10 per share. Where any remaining business value is insufficient to
exchange for one share, Star Shining Enetek shall, within 30 days after
completion of relevant change registration, pay AUO Corporation by
cash on a lump-sum basis against such business value.

2. Calculation basis: The foregoing share exchange ratio is determined
with reference to the opinion letter issued by an independent expert.
Please refer to Appendix 3 for the details.

Article V: Adjustment of the number of shares issued by the existing
company that assumes the business and the ratio of the business value,
assets and liabilities transferred by the demerged company to such
number of shares issued from the execution date of the Proposal to the
Record Date
Where any of the following events occurs and an adjustment of the ratio for
exchange of the new shares specified in the Demerger is required, the
Chairman of AUO Corporation and the Chairman of Star Shining Enetek are
authorized to jointly negotiate for adjustment of the number of shares to
be issued by Star Shining Enetek and/or the price per share due to such
change. The business value to be acquired by Star Shining Enetek via the
Demerger shall be adjusted accordingly.
1. Where, after the execution of the Proposal, Star Shining Enetek
engages in a cash capital increase at a subscription price per share
exceeds the aforementioned share exchange ratio (i.e., NTD 10 per
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share).

Where, after the execution of the Proposal, AUO Corporation acquires
assets related to the Energy Business and such assets are proposed to
be included in the scope of assets to be transferred via the Demerger.
Where, as of the Record Date, the assets and liabilities proposed to be
transferred under the Proposal require adjustment due to changes in
details or amounts resulting from business operations, investments or
financing activities, or due to asset revaluation, depreciation,
amortization, additions, or impairments.

Where, as of the Record Date, the business proposed to be transferred
under the Proposal experiences a material increase or decrease in the
business value due to change in the scope or value of the assets or
liabilities, or for other reasons.

Where the circumstances set forth in Article Ill, Paragraph 6 of this
Proposal occur and it becomes necessary to adjust the business value
or the ratio or issue price of the shares issued by Star Shining Enetek.
Where the circumstances set forth in pursuant to Article VII, Paragraph
2 of this Proposal occur and its becomes necessary to adjust the ratio
or issue price of the newly issued shares of Star Shining Enetek.
Where, due to the amendment of applicable laws or regulations or
pursuant to the instructions of the relevant competent authority, it
becomes necessary to adjust the ratio of shares to be issued by Star
Shining Enetek as set forth in Article IV of this Proposal.

Article VI: The total number, type and quantity of the shares issued by the
company assuming the business

1.

The value of the business assumed by Star Shining Enetek via the
Demerger is NTD 10 million. Star Shining Enetek shall issue 1,000,000
common shares to AUO Corporation.

Star Shining Enetek shall complete the company change registration
and issue common shares for AUO Corporation in accordance with
laws after the Record Date. AUO Corporation shall directly hold 100%
of the shares issued by Star Shining Enetek upon the completion of the
Demerger.

Article VII: Obligation to notify creditors and announce the Demerger

1.

After the Demerger is approved respectively by the AUO shareholders’
meeting and by the Chairman of Star Shining Enetek, the parties shall
prepare their respective balance sheets and declarations of property,
notify their creditors, and announce the resolution of the Demerger,
and shall specify a period of more than 30 days for the creditors to
express their dissent within such time frame. Where any creditor of
either company expresses dissent within the time frame, the company
concerned shall take measures pursuant to applicable laws and
regulations.

Where the debt that shall be paid off to the creditor expressing the

-44-



ANUO

dissent by AUO Corporation pursuant to the previous paragraph is
within the scope of transfer as specified in the Proposal, the Chairman
of AUO Corporation and the Chairman of Star Shining Enetek are
authorized to jointly negotiate to adjust the business scope, business
value, assets and liabilities as set forth in Article Il hereof. Article V
hereof shall apply in case the ratio with respect to the number of new
shares issued by Star Shining Enetek (existing company) or the price of
the new shares shall be adjusted as a result.

Article VIII: Assumption of rights and obligations and related matters after

the Demerger

1. All assets and liabilities that AUO Corporation transfers via the
Demerger on the Record Date and all the effective rights and
obligations prior to the Record Date shall be succeeded by Star Shining
Enetek pursuant to relevant laws; where any related procedures are
required, AUO Corporation shall cooperate therewith.

2. Except for any liabilities to be transferred via the Demerger that are
separable from the debts of AUO Corporation prior to the Demerger,
Star Shining Enetek shall, together with AUO Corporation, take joint
responsibility for such debts pursuant to Article 35, Paragraph 7 of the
Business Mergers and Acquisitions Act within the scope of its capital
contribution for the transferred business. However, the creditor’ s
right to claim for joint and several liabilities shall be extinguished if the
creditor does not exercise such right within 2 years from the Record
Date.

Article IX: Transfer and retention of employees

AUO Corporation and Star Shining Enetek shall, in accordance with to the
Business Mergers and Acquisitions Act and other applicable statutory
procedures, jointly determine the the employees to be retained and obtain
their consent for such retention. Employees who agree to be retained shall
be transferred to Star Shining Enetek and their years of service with AUO
Corporation prior to the Record Date shall be recognized by Star Shining
Enetek. AUO Corporation and Star Shining Enetek shall conduct the
procedures in accordance with the Business Mergers and Acquisitions Act,
the Labor Standards Act, and other applicable laws and regulations.

Article X: Exclusion of employees from subscription of new shares

The new shares that Star Shining Enetek issues for the Demerger shall not
be subject to the requirements of Article 267, Paragraph 1 of the Company
Act for reserving 10 to 15% of such new shares for the employees to
subscribe.

Article XI: Record Date for Demerger
1. The Record Date for the Demerger shall be determined upon the
approval of the Demerger by the AUO shareholders meeting, the
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consent of the Chairman of Star Shining Enetek, and the permission or
approval of the relevant competent authorities (including the Taiwan
Stock Exchange, among others). The determination of such Record
Date is hereby authorized to be jointly agreed upon by the Chairman of
AUO Corporation and the Chairman of Star Shining Enetek. The Record
Date is tentatively scheduled for August 1, 2026. Should it become
necessary to adjust the Record Date, the Chairman of AUO Corporation
and the Chairman of Star Shining Enetek are hereby authorized to
determine such adjusted date.

As of the Record Date, AUO Corporation shall transfer the Energy
Business in accordance with the provisions of this Proposal to Star
Shining Enetek.

Article XlI: Schedule of implementation, expected completion date, and
delay of the Proposal

1.

In the event that the Demerger is not completed within the prescribed
time frame, the Chairman of AUO Corporation and the Chairman of Star
Shining Enetek are authorized to negotiate for the matters with respect
to the schedule of implementation of the Demerger, the Record Date,
the schedule of convening board of directors’ meetings as required
by laws based on the actual circumstances, and/or handled in any
other manner as may be necessary.

If the Shareholders Meeting of AUO Corporation fails to approve the

Demerger, the Chairman of AUO Corporation is authorized to

immediately terminate the Demerger. In addition, where any of the

following events occurs, the Chairman of AUO Corporation and the

Chairman of Star Shining Enetek are authorized to terminate the

Demerger prior to the Record Date and shall have full authority to deal

with relevant matters. The Chairman of AUO Corporation shall report

the same in the next shareholders’ meeting:

(1) AUO Corporation fails to obtain the consent of the lending banks
or a majority of the syndicated loan banks (pursuant to the
definition of the applicable loan contracts ) for conduct of the
Demerger pursuant to the applicable loan contracts;

(2) AUO Corporation fails to obtain the approval of the Taiwan Stock
Exchange for continuance of being listed in accordance with
Article 53-19 of the Operating Rules of the Taiwan Stock Exchange
Corporation; or

(3) Due to changes in economic condition, the Chairman determines
that it is inappropriate to proceed with the Demerger.

Article XIll: Share of taxes and fees

1.

Except as otherwise specified in the Proposal, all taxes or expenses
arising from the execution or performance of the Proposal shall, except
where tax exemption or tax reduction applies, be borne equally by both
parties. In the event that the Proposal does not become effective due

-46-



ANUO

to disapproval by the relevant competent authorities or for any other
reason, all attorneys’ , accountants’ , and related expenses already
incurred shall be borne by AUO Corporation.

2. With respect to any tax incentive measures applicable to the Demerger,
the parties shall cooperate with each other in seeking and obtaining
such incentives.

Article XIV: Breach of agreement

1. In the event that either AUO Corporation or Star Shining Enetek
breaches any provision of this Proposal, and fails to cure such breach
within 30 days after receipt of a written notice from the other party
requesting rectification, the non-breaching party may terminate this
Proposal by written notice to the breaching party.

2. If either party breaches this Proposal, and fails to remedy such breach
within the prescribed period after being notified by the other party, or
if the breach is material and causes damage to the other party, the
breaching party shall compensate the damaged party for any and all
expenses, losses, or other damages incurred as a result thereof
(including, but not limited to, attorneys’ fees, accountants’ fees,
and other related costs, losses, or damages arising from the Demerger).
The parties further agree that, in the course of performing matters
related to this Proposal, if any party incurs any loss due to reasons
attributable to another party (including, but not limited to, claims
asserted by third parties), the party to which such reasons are
attributable shall indemnity the affected party for such losses.

Article XV: Alteration of the demerged company’ s paid-up capital

Except for cancellation of shares and reduction of capital pursuant to the
laws, the paid-up capital of AUO Corporation will not be reduced due to the
Demerger.

Article XVI: The principles for handling equity securities issued by the

demerged company prior to the Demerger, such as securities with equity

nature or treasury shares repurchased, and after the calculation of the

share exchange ratio baseline date, the number of treasury shares that may

be repurchased according to the law and the handling principles

1. The treasury shares held by AUO Corporation prior to the execution of
the Proposal shall be handled in accordance with the purpose and
procedures under which such treasury shares were repurchased.

2. After the calculation of the share exchange ratio baseline date, either
party may, with the consent of the other party, repurchase treasury
shares in accordance with applicable laws and regulations.

Article XVII: Handling of changes in the participating entities or the number
of participants
After the relevant information of this Proposal has been publicly dislosed
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by AUO Corporation and Star Shining Enetek, if there is any change in
participating entities or the number of participants in the Demerger, any
procedures or legal actions that have already been completed under the
original Proposal shall be re-performed by all participating entities. With
respect to matters not fully provided for in this provision, the Chairman of
AUO Corporation and the Chairman of Star Shining Enetek are authorized
to handle such matters in accordance with applicable laws and regulations.

Article XVIII: Applicable laws

1. The Demerger shall be subject to the Business Mergers and Acquisitions
Act. In the event that any newly enacted and promulgated law
becomes effective and is more favorable, such most favorable
applicable law shall be applied to this Demerger.

2. The Proposal shall be construed in accordance with the laws of the
Republic of China. Any dispute arising out of or in connection with the
Proposal shall be subject to the jusidiction of the Taiwan Hsinchu
District Court as the court of first instance.

Article XIX: Miscellaneous

1. If any provision of the Proposal is deemed invalid due to conflict with
applicable laws or regulations, only the portion that conflicts with such
laws and regulations shall be invalid and the remaining provisions shall
continue to be valid and binding. As for any provision that becomes
invalid due to such conflict, the Chairman of AUO Corporation and the
Chairman of Star Shining Enetek are authorized to separately
negotiate and determine a replacement provision within the scope
permitted by law.

2.  Where any provision of the Proposal shall be amended in accordance
with the instructions of any relevant competent authority, such
instructions shall apply immediately or the Chairman of AUO
Corporation and the Chairman of Star Shining Enetek are authorized to
amend the provision pursuant to such instructions.

3. The Proposal shall become effective only upon approval by the
shareholders’ meeting of AUO and the consent of the Chairman of
Star Shining Enetek. In the event that this Proposal fails to obtain the
approval or permission of the relevant competent authorities, this
Proposal shall be null and void ab initio.

Article XX: Any matters not provided for in this Proposal shall be handled in
accordance with applicable laws and regulations and the requirements of
the competent authorities. Where neither applicable laws or regulations
nor the competent authorities provide otherwise, the Chairman of AUO
Corporation and the Chairman of Star Shining Enetek are hereby
authorized to handle such matters with full discretion.

Article XXI: The number of copies of the Proposal
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1. The Appendices to this Proposal shall constitute an integral part of this
Proposal.

2. The Proposal is executed in 2 original counterparts, with each party
hereto retaining 1 original counterpart for evidence.

Parties of the Proposal:

AUO Corporation
Chairman: Shuang-Lang (Paul) Peng

Star Shining Enetek Corp.
Chairman: Tien-Yu (TY)Lin

Date: April 13, 2026
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Appendix 1
Star Shining Enetek Corp.
Articles of Incorporation
Chapter 1: General Provisions
Article 1: The Company is incorporated, registered, and established in
accordance with the Company Act and has the name as Star
Shining Enetek Corp. The English name is Star Shining Enetek
Corp.
Article 2: The Company’ s business scope is as follows:
CC01010 Manufacture of Power Generation, Transmission and
Distribution Machinery
CB01010 Mechanical Equipment Manufacturing
D101060 Self-usage power generation equipment utilizing
renewable energy industry
E601010 Electric Appliance Construction
E601020 Electric Appliance Installation
E603090 Lighting Equipments Construction
E603050 Automatic Control Equipment Engineering
E605010 Computer Equipment Installation
EZ05010 Instrument and Meters Installation Engineering
F113010 Wholesale of Machinery
F113020 Wholesale of Electrical Appliances
F113030 Wholesale of Precision Instruments
F113060 Wholesale of Measuring Instruments
F117010 Wholesale of Fire Safety Equipment
F119010 Wholesale of Electronic Materials
F213010 Retail Sale of Electrical Appliances
F213050 Retail Sale of Measuring Instruments
F213080 Retail Sale of Machinery and Tools
F217010 Retail Sale of Fire Safety Equipment
F219010 Retail Sale of Electronic Materials
F401010 International Trade
1301010 Information Software Services
1103060 Management Consulting
1199990 Other Consulting Service
IFO4010 Non-destructive Testing
IG03010 Energy Technical Services
1209010 Management System Certification
F213110 Retail Sale of Batteries
F113110 Wholesale of Batteries
F213040 Retail Sale of Precision Instruments
1301020 Data Processing Services
1301030 Electronic Information Supply Services
Z7Z99999 All business items not prohibited or restricted by law,
except those that are subject to special approval.
Article 3: The Company has its headquarters located in Taichung City, and
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if necessary, subject to the approval of the Board of director (the
"Board"), the Company may set up branches at appropriate
location within and without the territory of the R.O.C..
Article 4: The total amount of the Company's investment shall not be
subject to the restriction specified in Article 13 of the Company
Act. The Company may provide guarantees or endorsements on
behalf of third parties due to business or investment
relationships with such third parties.

Chapter 2: Shares

Article 5: The total capital of the Company is New Taiwan Dollars ("NTD")
30 million, divided into 3 million shares with a par value of NTD
10 per share. The Board is authorized to issue the shares in
installments.

Article 6: The Company may issue shares by printing or book-entry upon
approval of the Board. If the Company issue shares by printing,
after the approval of the registration, the shares shall be affixed
with the signature(s) or seal(s) of the director(s) representing the
Company and issued with the attestation pursuant to relevant
laws. Delivery of shares by book-entry will also suffice.

Chapter 3: Shareholders’ Meetings

Article 7: Shareholders’ meetings are of two types, general shareholders’

meetings and extraordinary shareholders’ meetings. The
general shareholders’ meeting shall be convened once every
year within six months after the close of each fiscal year.
The aforementioned shareholders’ meeting shall be convened
by the Board pursuant to the laws. The extraordinary
shareholders’ meeting may be convened pursuant to the laws
if necessary.

Article 8: The shareholders’ meeting may proceed by means of video
conference or by other means announced by the competent
authority of the central government.

Article 9: Except as otherwise specified in the laws, the resolution in the
Company’ sshareholders’ meeting shall be approved with the
majority votes of the shareholders present that represent a
majority of the total number of shares issued.

Article 10: The shareholders of the Company are entitled to one voting right
per share except as otherwise specified in the laws.

Article 11: Where an institutional shareholder is the only shareholder of the
Company, the power of the shareholders’ meeting shall be
exercised by the Board and the provisions of the Articles of
Incorporation governing the shareholders’ meetings shall not

apply.
Chapter 4: Directors and Supervisors
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Article 12: The Company set up neither Board nor supervisors. The
Company shall appoint 1 director for a term of 3 years. The
director shall be a legally competent person elected at the
shareholders’ meeting and may be eligible for re-election.
With only one director, such director shall be the chairman and
the functional duties and powers of the board of directors shall

be exercised by such director. In this case, the provisions
governing the board of directors as set out in the Company Act
shall not apply.

Article 13: The compensation for the directors shall be determined by
taking into account the extent and value of the services
provided for the Company’ s operation and with reference to
the standards of local and overseas industry.

Chapter 5: Managers

Article 14: The Company may appoint a manager. The appointment,
dismissal, and remuneration of the managerial personnel shall
be subject to the provisions of the Company Act.

Chapter 6: Accounting

Article 15: At the end of each fiscal year, the Board shall prepare and submit
(I) Business Report; (II) Financial Statements; (1) proposal for
allocation of earnings or recovery of loss to the shareholders in
accordance with the applicable laws at the general meeting of
shareholders for their acceptance.

Article 16: Where the Company has a profit before tax for each fiscal year,
the Company shall first reserve certain amount of the profit to
recover losses for preceding years, and then set aside NTD
1,000 for distribution to employees as remuneration.
Employee remuneration shall be in the form of cash.
Qualification requirements of employees entitled to receive the
employee remuneration may include the employees of parent
company or subsidiaries meeting certain specific qualifications
and the Board or the person duly designated by the Board is
authorized to decide such qualifications and allocation.

Article 17: Where the Company has a profit at the end of each fiscal year,
the Company shall first allocate the profit to pay taxes, then
make up for the accumulated losses, and except that the
accumulated legal reserve has reached the paid-in capital, 10%
of the remaining net earnings shall be allocated as the
Company's legal reserve thereafter. Certain amount shall be
further allocated as special reserve or the special reserve shall
be reversed in accordance with applicable laws and regulations
or as requested by the competent authority. The balance (if
any), together with accumulated unappropriated retained
earnings, may be distributed after the distribution plan
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proposed by the Board been approved by the shareholders’
meeting.

Where the Company incurs no loss, the Company may
distribute the portion of legal reserve which exceeds 25% of the
Company’ s paid-in capital and the capital reserves permitted
for distribution under the Company Act, in whole or in part, in
the form of cash, to the shareholders in proportion to their
shareholdings by the resolution adopted by the shareholders’
meeting.

Chapter 7: Supplementary Rules

Article 18: With respect to the matters not provided herein, the Company
Act and other applicable laws and regulations shall govern.

Article 19: These Articles of Incorporation is established on January 9, 2026.

-53-



ANUO

Appendix 2
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